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Stody with Hunworth Parish Council
Report: Explaining the Calculation of the Precept for the Tax Year 2023 — 2024
Status: For Decision at the Parish Council Meeting on Monday 5" December 2022

Summary
This report sets out the calculation for the Precept for the 2023 — 2024 Financial Year.

Background

The number of households in the parish forms the tax base for the calculation of the required
precept. The number of households is adjusted by formula and reduced to take account of any
discounts or exemptions (for example the effect of the single person discount or the number of
second homes) to give them all a Band D equivalent.

The tax base in Stody with Hunworth continues to decrease as it has done from at least 2019 when it
was 97.4. For the 2022-23 Tax year the tax base was 89.73, for 2023-24 it is 88.97, so, even with
the same Precept amount, the Council Tax charge will increase slightly.

Calculations

The actual charge added to a resident’s council tax bill is calculated as follows:

Precept divided by the Tax Base (ie the number of Band D equivalent properties in the area).
For 2022 - 23 the calculation was as follows:

Precept Amount Tax Base Annual Charge

£4,750 + 89.73 = £52.93

For 2023 — 20 the calculation is as follows

Precept Amount Tax Base Annual Charge Annual Increase (£) % increase
£4,750 + 88.97 = £53.39 0.46 ’ 0.9
£4,850 * 88.97 = £54 .51 1.58 3.0
£5,000 + 88.97 =

£56.20 3.27 6.2

Recommendation

Based on the budget, | would recommend a small increase to retain a similar level of reserves. As
there is no major project planned by the Parish Council this should be sufficient to cover the
expenditure expected during the 2023-24 Financial Year.

Stody with Hunworth has a second bank account with the title of Project account. The balance on
this account currently is £0.

Access to the bank accounts for the current Clerk was not achieved until November 2022, so regular
bank statements nor telephone access to the bank account was not available before this date.

Following on from the recommendation last year, the Parish Council should investigate the Project
Account and consider using it, if this type of account allows this, as a reserve account and
transferring a proportion of funds into it.



